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Assumption before vaccines

 With effective vaccines, the Covid-19 crisis will be a transitory (albeit large and very 
persistent) shock to the Japanese economy.

Reality after vaccines

 Various NPIs have persisted after vaccine deployment.

 Data so far suggest that the pandemic shock is likely to leave permanent scars on the 
Japanese economy.
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Japan several months late in distributing the first two doses to its citizens, 
relative to other G7 countries.
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Mathieu, E., et al. (2021):  A Global Database of COVID-19 Vaccinations. Nature Human Behavior
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8 infection waves in Tokyo (currently in the middle of 8th wave).

4COVID-19 Standard Dataset, 2022, Taisuke Nakata & Wataru Okamoto,
https://docs.google.com/spreadsheets/d/1OOwRFo5sh_kaDQF79BdpAHhI_WXXcXpV5tj4NXYQBHk/edit

Ministry of Health, Labour and Welfare, https://covid19.mhlw.go.jp/
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Infection waves slowed the economic recovery even after vaccines.
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Japan Center for Economic Research, https://www.jcer.or.jp/
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…even though case fatality rate has declined substantially since summer 2021.

6COVID-19 Standard Dataset, 2022, Taisuke Nakata & Wataru Okamoto
https://docs.google.com/spreadsheets/d/1OOwRFo5sh_kaDQF79BdpAHhI_WXXcXpV5tj4NXYQBHk/edit
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Small drop in GDP in 2020.  Slow recovery since then.
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https://www.bicea.e.u-tokyo.ac.jp/policy-analysis-30/



A drop in marriage in 2020-2022 will likely be a permanent negative shock to population.
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https://www.bicea.e.u-tokyo.ac.jp/policy-analysis-42/
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An increase in the unwillingness to marry will also be likely a permanent negative shock to 
population.
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https://www.jri.co.jp/file/report/research/pdf/13793.pdf
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Excess suicides of around 8,000, cumulatively.  Largest for 20s.

10https://www.bicea.e.u-tokyo.ac.jp/policy-analysis-29/



No. of foreign visitors to Japan remains very low even in 2022.

11Japan National Tourism Organization: https://www.japan.travel/en/
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Fewer Covid-19 deaths, but comparable economic damage on average through 
2022:Q1.
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https://www.bicea.e.u-tokyo.ac.jp/policy-analysis-30/



High “Willingness-to-Pay” to reduce Covid-19 deaths in Japan.
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*Fujii et al. (2022): Understanding Cross-Country Heterogeneity in Health and Economic Outcomes during the COVID-19 Pandemic: 
A Revealed-Preference Approach https://www.carf.e.u-tokyo.ac.jp/wp/wp-content/uploads/2022/06/F541.pdf


